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HAHN  DEPARTMENT  STORES,  Inc. 

1440  BROADWAY 

NEW  YORK 


EXECUTIVE  OFFICES 


April  10,  1930. 


TO  the  stockholders: 

We  submit  herewith  Annual  Report  of  Hahn  Department  Stores,  Inc.  and  sub¬ 
sidiaries  for  the  fiscal  year  ended  January  31,  1930,  consisting  of  a  Consolidated 
Balance  Sheet,  Statement  of  Consolidated  Operations  and  Statement  of  Consoli¬ 
dated  Surplus,  as  certified  by  the  accountants. 

The  Balance  Sheet  of  the  Company  reflects  a  strong  financial  condition,  the  ratio  of 
current  assets  to  current  liabilities  being  approximately  3.6  to  1. 

During  the  past  year  approximately  $9,000,000  has  been  expended  for  additions  to 
the  Company’s  permanent  assets,  which  results  from  the  completion  of  land  pur¬ 
chases  under  negotiation  last  year  and  the  equipping  of  two  new  store  buildings, 
together  with  improvements  to  many  of  our  other  store  properties.  In  view  of  the 
Company’s  strong  cash  position  the  long  term  obligations  have  been  increased  by 
only  $1,700,000  in  order  to  meet  these  large  expenditures.  l 

During  the  year  the  merchandise  stocks  in  our  stores  were  reduced  about  $6,000,000 
at  retail,  and  the  year  end  inventory  comprises  improved  assortments  of  new  mer¬ 
chandise. 

The  Reserve  for  Contingencies  at  the  beginning  of  the  year  was  $4,748,712.84  and 
at  the  end  of  the  year  amounted  to  $2,243,654.27.  This  reduction  results  from  the 
necessary  merchandise  inventory  revaluations  and  extraordinary  charges  attending 
organization  which  charges  will  not  recur  and  for  which  the  reserve  was  established. 

After  all  deductions  including  Federal  Income  Taxes,  Consolidated  Net  Profits  for 
the  year  amounted  to  $4,090,060.92,  which  is  over  two  and  one-half  times  the  annual 
Preferred  Stock  Dividend  requirements  and  leaves  $1.84  per  share  on  all  the  out¬ 
standing  Common  Stock. 

Consolidated  Surplus  has  increased  $ 2,644,694.97  after  deducting  $1,584,145.87  for 
dividends  on  the  Company’s  61/ 2%  Convertible  Preferred  Stock. 

Your  attention  is  especially  directed  to  the  enclosure  showing  photographs  and  giv¬ 
ing  locations  of  store  properties  which  will  be  of  interest  to  you  as  a  stockholder. 

By  order  of  the  Board  of  Directors. 


President. 
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HAHN  DEPARTMENT  STORES, 

Consolidated  Balance  $ heet- 

ASSETS  i 


Current  Assets: 

Cash,  Call  Loans  plus  Accrued  Interest  $  4,357,198.22 

Marketable  Securities,  the  lower  of  cost  or  market  369,625.60 

Notes  and  Accounts  Receivable — Customers,  Less  Reserves  16,431,722.22 
Merchandise  Inventories  (including  in  transit  items 

totalling  $936,629.91)  14,882,657.83 


Total  Current  Assets  $36,041,203.87 


Other  Assets: 

Miscellaneous  Securities  $  150,374.83 

Sundry  Notes,  Accounts,  Deposits,  Etc.  1,236,826.11 


Total  Other  Assets 


1,387,200.94 


Permanent  Assets: 

Land  $i0, 798, 002.10 

Buildings,  Store  Fixtures,  Equipment 
and  Improvements  to  leased  Property 
at  book  value  $17,878,63  5.61 

Less — Reserve  for  Depreciation 

and  Amortization  5,512,444.45  12,366,191.16 


23,164,193.26 


983,287.92 


Total  Permanent  Assets 

Deferred  Assets: 

Expense  Materials  and  Prepaid  Expenses,  etc. 


Good  Will,  Leaseholds  and  Other  Intangible  Assets 


1.00 


$61,575,886.99 


I 


I 


I 

I 


at  not  in  excess  of  the  lower  of  cost  or  market, 

WE  HEREBY  CERTIFY  that  in  our  opinion  the  foregoing  consoMitcJ 
at  the  date  stated.  After  charging  to  Reserve  for  Contingencies,  excriordinir 
accordance  with  the  resolution  of  the  Board  of  Directors,  and  including  the  rest 
early  part  of  the  year,  the  related  consolidated  income  and  surplus  accounts  sho 
year  ended  January  51,  1930. 

New  York,  N.  Y.,  April  10,  1930, 
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DUES,  INC.  AND  SUBSIDIARIES 
e Sheet- — January  31,  1930 

;  !  LIABILITIES 


I 


I 


Current  Liabilities-. 

Notes  Payable  $2,847,500.00 

Accounts  Payable  and  Accrued  Accounts 

including  Federal  Income  Tax  7,171,032.73 


Total  Current  Liabilities 

Real  Estate  Mortgages  and  Long  Term  Notes  of  Subsidiaries 

Reserve  for  Contingencies,  etc. 

Minority  Interest  in  Subsidiary: 

Represented  by  3  3  5  shares  of  Joske 
Bros.  Co.  Common  Stock  not 
acquired  out  of  a  total  of 
100,000  shares 

Capital  and  Surplus : 

Preferred  Stock — Par  Value  $100.00 
Authorized  $60,000,000.00 
Issued:  6/2%  Convertible  $25,196,840.00 

Less:  In  Treasury  960,000.00  24,236,840.00 


Common  Stock — 

Authorized — without  par  value  *  5,000,000  shares 
Issued— 1,357,488.74  shares— stated  value  9,869,373.24 

Surplus  **9,585,405.01 


Total  Capital  and  Surplus 

*  Including  505,936.8  shares  reserved  for  conversion  of  6/2%  Con¬ 
vertible  Preferred  Stock  and  100,000  shares  reserved  for  sale  under 
options. 

Pending  retirement  or  resale  of  Preferred  Stock  held  in  treasury 
$960,000.00  of  this  amount  has  been  appropriated  for  the  purchase  of 
such  stock. 


$10,018,532.73 

5,615,583.33 

2,243,654.27 


8,498.41 


43,689,618.25 


$61,575,886.99 
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HAHN  DEPARTMENT  STORES,  INC.  AND  SUBSIDIARIES 


Statement  of  Consolidated  Operations  for  the 
Fiscal  Year  Ended  January  31,  1930. 

( Including  the  results  of  operations  for  the  entire  year  of  companies  acquired  daring  the  early  part  of  the  year) 

net  sales  (including  leased  departments)  $112,323,306.00 

Deduct: 

Cost  of  goods  sold  and  selling,  operating  and  administrative  expenses, 

less  miscellaneous  income  of  $853,352.22  106,798,089.5  5 

Net  profit  before  interest  charges  and  provisions  for  depreciation  and 

Federal  Income  Taxes  $5,525,216.45 

Deduct : 

Interest  charges,  provisions  for  depreciation  and  Federal  Income  Taxes  ^1,435,1 5  5.5 3 
*  Includes  provision  for  depreciation  in  the  amount  of  $1,032,872.94.  - 

Net  Consolidated  Profit  carried  to  Surplus  $4,090,060.92 


Statement  of  Consolidated  Surplus  for  the 
Fiscal  Year  Ended  January  31,  1930. 

Consolidated  Surplus,  January  31,  1929  $6,5  57,587.70 

Add — Adjustment  giving  effect  to  the  acquisition  of  Joske  Bros.  Co.  and 

Maas  Brothers  381,122.34 


Adjusted  Consolidated  Surplus,  January  31, 1929 
Add — Net  Consolidated  Profit,  as  above 


$6,938,710.04 

4,090,060.92 


Deduct: 

Dividends  paid — 

6  /z  %  Convertible  Preferred  Stock  in 

Hahn  Department  Stores,  Inc.  $1,584,145.87 

Joske  Bros.  Co.  Common  Stock  —  to  former 
stockholders  prior  to  completion  of  acquisi¬ 
tion  by  Hahn  Department  Stores,  Inc.  37,500.00 


$11,028,770.96 


$1,621,645.87 

Direct  Surplus  Credits — (Net)  176,279.92  $1,445,365.95 


Consolidated  Surplus,  January  31,  1930  ^ $9,583,405.01 


*  Pending  rcti;  ..aent  or  resale  of  Preferred  Stock  held  in  treasury 
$960,000  of  this  amount  has  been  appropriated  for  the  purchase  of 
such  Stock. 
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STORES  OWNED  BY  HAHN  DEPARTMENT  STORES,  Inc.: 


JORDAN  MARSH  COMPANY 

C.  F.  HOVEY  COMPANY 

L.  S.  DONALDSON  COMPANY 

THE  BON  MARCHE 

THE  GOLDEN  RULE 

THE  ROLLMAN  &  SONS  COMPANY 

JOSKE  BROS.  CO. 

HERPOLSHEIMER  COMPANY 
THE  TITCHE-GOETTINGER  CO. 
O'NEILL  &  COMPANY,  Inc. 
QUACKENBUSH  COMPANY 
THE  A.  POLSKY  COMPANY 
THE  MOREHOUSE-MARTENS  CO. 
THE  JAMES  BLACK  DRY  GOODS  CO. 
RUDGE  AND  GUENZEL  COMPANY 
MAAS  BROTHERS 
THE  MEYER’S  COMPANY 
THE  L.  H.  FIELD  COMPANY 
F.  N.  JOSLIN  COMPANY 
THE  MULLER  COMPANY,  LIMITED 
LOUIS  SAMLER,  Inc.  (The  Bon  Ton) 
A.  E.  TROUTMAN  COMPANY— 

A.  E.  TROUTMAN  COMPANY 
A.  E.  TROUTMAN  COMPANY 
A.  E.  TROUTMAN  COMPANY 
THE  TROUTMAN  COMPANY 
S.  P.  REED  CO. 

ALF.  M.  REIBER  U  BRO.  CO. 
BROADBENT  MARTIN  CO. 


BOSTON,  MASS. 
BOSTON,  MASS. 
MINNEAPOLIS,  MINN. 
SEATTLE,  WASH. 

ST.  PAUL,  MINN. 
CINCINNATI,  OHIO 
SAN  ANTONIO,  TEXAS 
GRAND  RAPIDS,  MICH. 
DALLAS,  TEXAS 
BALTIMORE,  MD. 
PATERSON,  N.  J. 
AKRON,  OHIO 
COLUMBUS,  OLIIO 
WATERLOO,  IOWA 
LINCOLN,  NEBR. 
TAMPA,  FLORIDA 
GREENSBORO,  N.  C. 
JACKSON,  MICH. 
MALDEN,  MASS. 

LAKE  CHARLES,  LA. 
LEBANON,  PA. 

GREENSBURG,  PA. 
BLAIRSVILLE,  PA. 

INDIANA,  PA. 
CONNELLSVILLE,  PA. 
LATROBE,  PA. 

BUTLER,  PA. 

DUBOIS,  PA. 
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